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PROCEEDI NG

CHAl R\MOVAN VARTIN: We're here
this afternoon in Docket 21-063, which is the
Liberty UWilities Annual Retail Rate Adjustnent
filing. W already nade the necessary findi ng
i n Docket 21-049 which inmmedi ately preceded this
hearing, and we also took a roll call attendance
of the Commttee -- of the Conmmi ssion. Sorry.
But we will take appearances again for the
record. So let's start with M. Sheehan.

MR. SHEEHAN: Good afternoon.

M ke Sheehan for Liberty Uilities, Ganite
State El ectric Corp.

CHAl RWOVAN MARTIN:  And M.
Dext er.

MR. DEXTER: Paul Dexter, Staff
counsel , appearing on behalf of the Comm ssion
Staff.

CHAl RWOVAN MARTI N: And | have
one exhibit premarked and prefiled as Exhibit 1.
Anyt hi ng el se?

MR. SHEEHAN: That's correct.

CHAl RMOVAN MARTI N Ckay. Any

other prelimnary matters?

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

MR. SHEEHAN: No, other than to
say no confidential nmaterial in this filing.
CHAl R\MOVAN MARTI N: Ckay. Thank
you. Wiy don't we get the wi tnesses sworn in,
pl ease.
(VWHEREUPQON, JOHN D. WARSHAW DAVID B
SI MEK AND ADAM M HALL were duly sworn
and cautioned by the Court Reporter.)
JOHN D. WARSHAW SWORN
DAVI D B. SI MEK, SWORN
ADAM M HALL, SWORN
CHAl RWOVAN MARTI N: Ckay, M.
Sheehan.
MR. SHEEHAN. Thank you.
DI RECT EXAM NATI ON

BY MR SHEEHAN:

Q

M. Warshaw, start with you. Please give us

your nane and your position with the Conpany.
(Warshaw) My name is John Warshaw. | amthe

manager of energy supply for Liberty.

M. Warshaw, did you prepare the testinony

t hat begins at Bates 1 of Exhibit 1 and bears
your nane?

(Warshaw) Yes, | did.

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

Do you have any corrections to that testinony
that you'd like to bring to the Conm ssion's
attenti on?

(Warshaw) Yes, | have one correction.

If you turn to Bates Page 14, the QA at
the top of the page should reference
"contract charges for 2021" and not 2020. So
that woul d be Line 2, replace "2020" with
"2021," and Line 9, replace "2020" with
"2021." Those are the only corrections that
| have at this tine.

And with those corrections in mnd, do you
adopt your witten testinony as your sworn
testi nony today?

(Warshaw) Yes, | do.

And as a prelimnary matter, 1'd just like to
ask you a couple questions to kick this
hearing off.

Is it fair to say that a nmjor driver of
the increase in transm ssion rates this year
arises froma timng i ssue between a forecast
on whi ch you based those estimtes and the
actual rates that conme out of that forecast?

(War shaw) Yes.

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

>

And what is the forecast --

(Warshaw) Yes, it does.

Yeah. And what forecast is that that you

i ncorporate into your projection of Ganite
State's transm ssion costs?

(Warshaw) What | utilized is the RNS rates
that are presented to -- at the NEPOOL Sunmer
Reliability Commttee -- Transm ssion

Commi ttee neeting that was held back on
August 18t h of 2020.

And it had been the case in the past when
this commttee, this group, nmakes their
forecast that tinme of year every year; is

t hat correct?

(Warshaw) That is correct.

And that's the -- I'msorry.

(War shaw) Yeah, and that -- |'msorry.

And that forecast in August is for rates
that woul d be effective June of the foll ow ng
year; so that would be June 1st of 2021. So
there's quite a bit of timng difference from
when the forecast is issued until the actual
rates are inpl enented.

And that's the forecast on which you base a

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

| ot of your calculations; is that fair?
(Warshaw) That's correct.

In this particular year, that forecast
happened to be pretty far off; is that right?
(War shaw) Yes.

Ckay. And I'msure M. Dexter and your

testi nony descri bed those differences.

Has t hat group changed how they' re goi ng
to do their forecasting in the future?
(Warshaw) Yes. In the future, as a result of
a settlenment in the transm ssion RNS rates
hearing case in front of FERC, they now w ||
have i nplenented a different process in which
the rates will be releasing in June,
providing plenty of tinme for review by
interested parties, and they would be

effective on January 1st of the follow ng

year.
So for our filings in the spring of a
cal endar year, we will now have rates that

have been in effect already for a couple
years [sic] on which you can base rates; is
that correct?

(Warshaw) Yeah, the rates wll be effective

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

for a couple of nonths, yes.
Thank you.

M. Sinek, can you pl ease introduce
yoursel f?
(Si nek) David Sinmek, nmanager of rates and
regul atory affairs.
M. Sinek, did you, with M. Hall, prepare
testi nony that appears begi nning at Bates 25
of Exhibit 1?
(Si nek) Yes, | did.
And do you have any corrections to your
testi nony?
(Sinek) | do not.
And do you adopt your testinony here this
af t er noon?

(Si nek) Yes, | do.

Thank you.

M. Hall, please introduce yourself.
(Hall) Yeah, ny nane's AdamHall. M/ role is
anal yst, regulatory -- excuse ne -- rates and

regul atory affairs.
M. Hall, did you, with M. Sinek, prepare
testi nony that begins at Bates 25 of

Exhi bit 17?

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

(Hall) Yes.

And do you have any changes you'd like to
bring to the Comm ssion's attention?

(Hall) 1 don't.

And do you adopt that testinobny as your sworn
testi nony today?

(Hall) Yes, | do.

And can you point us to the bill inpacts of
the rates that we are seeking approval for in
this docket? And | think you nmenti oned
earlier today you can al so add what we're
proposing in this docket with what was
addressed in the prior hearing we had this
afternoon in 20-049; is that correct?

(Hall) Yes. D d you need ne to point out
exactly that?

Yes, pl ease do.

(Hall) So on Bates 053, it is -- or what you
see is a bill conparison for residential
custonmers taking 650 kilowatt hours. And in
this adjustnent alone in the retail rate
filing, custoners would see an increase in
their bill of 5.86 percent, or $6.73.

On Bates 054 is a conpari son of proposed

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

10

rates in the REP/VMP filing that we were
di scussing earlier today. And that shows all
changes proposed on May 1st. And custoners
t aki ng 650 kilowatt hours would see an
increase in their bill of $7.33, or
6. 83 percent -- excuse ne -- 6.38 percent.
And just scrolling between those two pages,
53 and 54 shows that this docket has a $6.73
i npact, and the total inpact is $7.30. So
obviously this docket is the lion's share of
t he two dockets; is that fair?
(Hall) Correct. | agree.
MR. SHEEHAN: That's all | have.
Thank you.
CHAI RAOVAN MARTI N: M. Dexter.
MR. DEXTER: Thank you.
CROSS- EXAM NATI ON

BY MR DEXTER

Q

So as | understand this docket, we're | ooking
at two different rates. And while we're on
Bates 53, | think they're displayed right
there. In this case, is it correct THAT

we' re changing the rate on the |ine | abel ed

"Transm ssi on Charge"?

[DE 21-063] {Hearing} [04-20-2021]
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11

(Hall) Yes. Correct.

And we're al so proposing -- you're al so
proposi ng to change the rate on the |line
mar ked " Stranded Cost Charge"; correct?
(Hall') Correct?

And all the other lines on this bill i npact
sheet stay the sane; correct?

(Hall) Correct.

Ckay. So let's just talk very briefly about
stranded costs and then go to transm ssion
char ges.

So if you'd go to Bates Page 39, please.
Those are the rates in a little bit nore
detail .

(Hall') Yes, |I'mthere.

And the stranded cost rate that's proposed is
in Colum C;, correct?

(Hall) Yes. Correct.

And that's a negative rate. |It's a credit.
And it's a slightly larger credit than what's
in effect right now, is that true?

(Hal I') Yes.

And if -- that rate is charged -- or that

credit is provided through New Engl and Power;

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]
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correct?

(Hall) Yes, in Docket DE 21-011.

Right. And in that docket, New Engl and Power
submits a reconciliation and the Conm ssion

reviews that and then the results of that

docket -- that docket still happens to be
pending -- but the results of that docket
will ultimately flow into your next stranded

cost charge; correct?
(HalI') Correct.

MR. DEXTER: And for the
Conmm ssion's update, |'m sure you know t hat
docket is ongoing. There's been a Staff
reconmendation in 21-011 that reconmends
approval of the credit as cal culated by NEP. So
al t hough that docket is still open, there
doesn't seemto be any dispute over that credit.
(Hall) 1 agree.
Thank you. Wth that, 1'd |like to nove to
stranded -- I'"'msorry -- from stranded costs
to transm ssion costs. And I'd like to start
at the testinony at Bates 6 and 7., and it
tal ks about the settlenent process down at

the FERC that M. Warshaw was | ust

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

13

ment i oni ng.

So if | understand your testinony
correctly, M. Warshaw, this process has not
been i npl emented yet for the rates that are
proposed in this docket; correct?

(Warshaw) That is correct.

But it will be, if all things go according to
plan, it will be reflected in next year's
transm ssion cost filing by Liberty; correct?

(Warshaw) If all goes according to plan, yes,
that's correct.

And t he January 1lst that M. Sheehan asked
you about wll be January 1st, 2022. So
you'll have rates from | SO New Engl and t hat
have gone through this process that's
descri bed in your testinony.

(War shaw) Correct.

In this case, in your testinony at Pages 11
t hrough 12, there's about a $3-plus mllion
I ncrease in charges from | SO New Engl and as
conpared to last year; is that right?

(War shaw) Some of the change in the
correction of the transm ssion rate that

we -- that was forecasted the prior year and

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

al so the increase as a result of investnents
that are current or planned by the
transm ssion owners doesn't result in a --
(connectivity issue)

[Court Reporter interrupts.]
(Warshaw) Pl anned by the transm ssion owners.
Can you describe -- you nentioned a
$2.8 million increase from | SO New Engl and.
Can you descri be the equi pnent replacenent --

CHAl RWOVAN MVARTI N: M . War shaw,

can you nmute in between? | think that m ght
hel p.
(Warshaw) M. Dexter, can you repeat the
question? You broke up.
I understand. | just asked you if you could
descri be the equi pnent replacenents that are
bei ng made at the transm ssion | evel that you
referenced on Page 11 and 12 and then again
at the end of your testinony.
(Warshaw) There are quite a nunber of
projects that are being inplenented by the
transm ssi on owners in New Engl and, and those
proj ects have all been reviewed and approved

by the stakehol der process in New Engl and.

14
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

So, you know, |I'mnot sure what you're
| ooking for. There are nany, nany projects.
And at the end of your testinony you talk
about a five-year budget of about a billion
doll ars per year of transm ssion investnents,
which is consistent with what happened this
past year, according to your testinony.

Can you share any details on the
$5 billion of projected investnent?
(Warshaw) The $5 billion are -- | don't have
details, as far as specific projects. But
they're specifically there to inpl enent
improving the reliability of the system
reacting to the increase in renewabl e
projects that are being inplenmented in New
Engl and, and a few other inprovenents,
i ncluding the i nprovenent to nore -- to
reduce the congestion going into the New
Engl and -- to the Boston, Mass. area.
Is it reasonable to expect, based on this
forecast, that we will see sim/lar increases
com ng through the Liberty case this year for
transm ssi on costs?

(Warshaw) | have not forecasted what w ||

15
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happen goi ng forward, other than one of the
things that will be elimnated is the true-up
of the forecasted rate versus the actual rate
that was i nplenmented. That's inplenented
al nost a year later. Hopefully we'll |ose
that. |'msure there will be sone true-ups
over the year as actual costs get docunented
and reviewed in the actual rates conpared to
what was estimated to be inplenented during
t he year.
And is Liberty a participant in that FERC
docket that you tal ked about ?
(Warshaw) Liberty was a partici pant at one
poi nt.
Is Liberty a participant now? The docket's
ongoi ng; right?
(War shaw) Whi ch docket ?
Yeah, I"'msorry. You reference it in your
testi nony at Page 11 and 12, | believe --
(Warshaw) Oh, okay. | wasn't sure which
docket you were | ooking at. Sorry.

W were representative in the previous
docket. When it got consolidated, liberty

fell off the nap on that, was not |listed as a

[DE 21-063] {Hearing} [04-20-2021]
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partici pant in the docket.

What do you nean when you say "it got

consol i dat ed" ?

(Warshaw) They noved it fromone -- they

consolidated it into a different docket. |

don't have the docket nunbers in front of ne.
( Pause)

(Warshaw) Yeah, Docket EL 1619 was the

original docket, and then as part of the

settlenent process it becane FERC Docket ER

20-2054. And sonehow when t hat happened,

Li berty was not included in the participants

of ER 20-2054.

And nmoving to sone of the schedul es that you

produced, if | go to Bates Page 18, that's a

sunmary sheet that shows all the transm ssion

costs that you're proposing to flow through

the rates proposed in this case; correct?

(Warshaw) That is correct.

And if | go to the next page, which is Bates

19, that shows the difference between the

$26-, alnbst $27 mllion proposed in this

case versus the $23 mllion proposed this

time |last year; correct?

[DE 21-063] {Hearing} [04-20-2021]
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[WITNESS PANEL: WARSHAW|SIMEK|HALL]

(Warshaw) That is correct.

And to see how that 26, alnost 27 mllion
that's proposed in this case translates into
t he proposed rates, | go to Bates Page 44 --
is that correct -- and | find that nunmber in
t he upper left-hand corner? That's actually
a Si mek-Hall docunent.

(Warshaw) That is ny understanding. The
Simek and Hall took ny estinmate for 2021, and
t hey used that to develop the actual rates

t hat are proposed in this.

(Si nek) Yeah, you both are correct.

Ckay. Thank you.

And the rates that we're tal ki ng about,
agai n goi ng back to Page 39, appear in -- the
rates related to the 26, alnost 27 mllion
are the rates that show up in Colum D
correct?

(Sinek) Yes, that's correct.

And the rates that show up in Colum E on
Bates 39 are different. That's related to a
proj ect ed under-recovery; correct?

(Hall) Let me just get to that page.

(Sinek) That is correct.

18
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And the details of the under-recovery are
shown on Bates 46, | believe. Let ne just
get there. Yeah. |If we could go to Bates 46
for a mnute. That shows a projected
under-recovery of 3.3 mllion.
(Hall) Correct.
So in this docket we're seeing an increase in
transm ssion costs cal cul ated by M. Warshaw
of over three mllion and an increase in the
under-coll ection of over 3 mllion as well.
Wul d you agree?
(Hall) Yes, | do.
And the two of those conbined is what nakes
up the, as M. -- or as Attorney Sheehan
called it, "the lion's share" of the
i ncreases in the two dockets that we've heard
fromtoday, or at |east the conbination of
those two transm ssi on charges.
(Hall) Correct.
Now, last tine -- this tine |ast year it was
a projected over-collection; it was only
194,000. So it was significantly | ower.

Do you know what's giving rise to the

proj ected under-collection in this case of

19
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3.3 mllion?

(Hall) I don't knowif | amthe right person
to ask that question.

(Sinek) Well, the estimate fromthe | SO New
England is a major driver to that. | know
M. Warshaw can probably explain that a
little further. | nean, | know we briefly
touched on it so far. But we're basing our
rates on the estimted cost that cane from

| SO New Engl and that was nmuch | ower than
where actuals cane. So of course we have an
under -col | ecti on based on that.

So it's the sane phenonenon that we've been
t al ki ng about ?

(Si nek) Yes.

The | ow forecast from | SO New Engl and not
only leads to a big increase in this case on
M. Warshaw s side, but it also |leads to the
under -recovery on your side of the equation.
(Si nek) Correct.

Goi ng back up to the sheet where all the
rates are |ater crossed out, that horizontal
sheet -- let nme find it again. It's

Bates 39. The last -- 1I'l|l skip over the

20
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RGE options for today and go to the second
to the last colum, which is entitled "Lost
Revenue Due to Net Metering." Can you

expl ain what that's about?

(Hall) Yes. | mght not be able to explain
it fully, but this is the adjustnent due to a
coupl e of --

CHAI RWOVAN MARTI N: M. Hall, can
you speak up and put your m crophone nearer to
your face because you're not hearing sone of
what you're saying. And start over where you
were. Thank you.

(Hall) Ckay. Sorry. | was explaining that
Columm G the Lost Revenue Due to Net
Metering, is based upon three different
portions. And |I'mjust going to get there.
So that is based on 2019 and 2020 new net
netered credits. The second portion is 2019
banked paynents, and the third portion is
2019 and 2020 group host paynents. And | can
get you the Bates nunber on that in just a
nonent .

(Sinek) If I could just add to that for a

nonent. The rationale for including this

[DE 21-063] {Hearing} [04-20-2021]
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LRAM conponent to the transm ssion rate is
what cane out of the settlenent agreenent in
DE 19-064. And it had to do w th decoupling
bei ng approved, but it got pushed out for an
extra year. So part of the settl enent
agreenent was to allow us to re-inpl enent
LRAM until the decoupling nechani sm goes into
effect.

(Hall) And the cal cul ati on can be found on

Bat es 052.
Right. So just a couple follow up questions
on that. I'mnot that famliar with -- net

nmetering, this is fromsolar generation; is
that right?

(Si nek) Correct.

And I'mnot famliar with a | ot of these
terms. |If you could just go over them

qui ckly. For exanple, Columm B tal ks about
credits. So what's a "new net neter credit"?
(Sinek) It's basically |lost revenue to the
Conpany due to new custoners that becane net-
met ered sol ar custoners during 2019 or 2020.
And not 2018 because that was the test year

in the | ast case?

22

[DE 21-063] {Hearing} [04-20-2021]




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: WARSHAW|SIMEK|HALL]

(Si nek) Correct.

And how about Columm C? What are "banked
paynment s" ?

(Sinek) If one of these custoners generates
nore sol ar than what they used, then they can
bank them and get paid for them and these
are paynents that we nmade for those banked
kil owatt hours.

How is that different fromnet netering?
(Sinek) It's above and beyond what woul d have
offset there. So if a custoner had usage of
100 kil owatt hours and they generated 120,

net netering would be Iike 100, and the extra
20 woul d be banked.

And how about the "host paynents"?

(Si nek) Now, part of what's also allowed in
the legislation is that there's group host
nmeters that -- | forget the term but they're
able to have ot her nenbers be part of the
host, and they kind of nmnage the program and
then get the credits and all that. And the
paynents go directly to the host, and then

t hey have separate contracts with other

solars. And they can -- sol ar custoners.
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Sorry. And they can turn around and, you
know, based on the contract they have wth

ot her solar custoners, give themtheir share
of the paynments. But that's all managed by a
group host.

When these are all added up, they cone to a
little over $400, 000, and then that
calculates into the rate that's proposed.

The last tinme the Conpany did this back
in 2018, it had a figure for |ost revenues
fromnet netering of 14,000, rounded, for
2017 -- 2016, and 57,000 for 2017; so
significantly less than what's proposed here.

Is that -- does that surprise you that
t he nunber has gone up so nmuch since 2016 and
20177
(Si nek) No. The nunber of custoners has
really grown. This is all data that cones
directly fromour billing system And
asked that same question to our billing
fol ks, and they said that the nunber of solar
custoners has really grown.

And you nentioned that decoupling will take

pl ace for Liberty as a result of the rate
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case settlement in DE 19-064. Can you rem nd
me and the Conm ssion when that wll take

pl ace, the decoupling? Wen does that start?
(Sinek) | believe -- oh, | have to | ook at
the settlenent real quick. | know we pushed
it out for a year, so | believe it's July of
2021. This year is when it's in effect. Oh,
no. | believe it was July of '22. But |'d
have to doubl e-check that.

For now, you're requesting in this docket
revenue from 2019 and 2020; is that right?
(Sinek) 2019 and 2020. Correct. So when the

decoupling goes into effect, it wll be taken
into account. Nothing of that has to do with
19 or ' 20.

MR. SHEEHAN:. If | can interject.
| pulled up the settlenent agreenent, and it's
July 1 of "21 it goes into effect.

MR. DEXTER M ke, can you point
me to the page? |'ve got the docunment up, too.
Maybe you can -- what page in the settl enent
does it address decoupling and net netering?

MR. SHEEHAN: El even.

MR. DEXTER. Thank you. Hold on
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just a second.

BY MR DEXTER

Q

Now, the settlenent tal ks about that the
Conmpany should be permitted to continue the
| ost revenue adj ustnent nechani smfor

cal endar years '19 and ' 20.

These net revenues are not being
recovered through the | ost revenue adj ustnent
nmechani sm Wuld you agree? And if so, how
does the settl enent cover these | ost
revenues?

(Sinek) I'"'mnot sure | understand your
question. W're proposing to collect this

t hrough the | ost revenue nechani sm which
we're proposing is a conmponent of the

transm ssion rate in this filing.

Wiich is different fromthe | ost revenue

adj ust mrent nechani smthat you used for energy
efficiency.

(Sinek) Correct. That's correct. This is

consi stent with how we've done it prior to

filing for the test year. So we took it out
for, I think it was around the tinme when you
started with the conpany -- or with the
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Comm ssion. W used to have an LRAM
conponent as part of transm ssion. Then we
took it out because we were filing for the
rate case, and now we're just putting it back
in. And the nunbers have grown i nmensely

W th the nunber of solar custoners in our
system But that's exactly what we were
proposing in the settlenent agreenent was to
collect this net netering cost. This is not
related to the one that has to do with --
(connectivity issue)

[ Court Reporter interrupts.]

A (Sinek) -- the LRAM conponent related to EE,

or energy efficiency.

MR. DEXTER: Comm ssi oners,
that's all the questions | have for this panel.
Thank you.

CHAl RWOVAN MARTI N: Thank you,
M. Dexter.

Conmm ssi oner Bail ey, do you have
questions?

COW SSI ONER BAI LEY:  Yes, | do.
Thank you.

| NTERROGATORI ES BY COW SSI ONERS:
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BY COVWM SSI ONER BAI LEY:

Q

As a followup to M. Dexter's questions
about the | ost revenue being collected in the
transm ssion rate, why are you proposing to
coll ect lost revenue fromnet netering as
part of a transm ssion rate and not part of
sone other rate?
(Sinek) We're not -- well, first of all, we
|l ook at this filing as a retail rate filing.
So it's kind of the right filing to put these
conmponents in. So, really, the only two
choi ces woul d be the stranded cost or the
transm ssi on, because the way our bill is set
up, those are the two line itens where we
woul d be able to roll sonething in.

| believe back a few years back when we
first did this and did recei ve Comm ssion
approval for it, we did work wiwth Staff, and
that was the recomendation, to put it in the
transm ssion rate.
What rate do you collect |ost revenue for
energy efficiency in? SBC?
(Si nek) Yes.
Ckay. Thanks. All right.
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M. Warshaw, | had sone questions for
you and your testinony. | just have to get
t here.

Can you tell nme how RNS costs get
al l ocated anong electric utilities in New
Hanmpshire, or actually anong all transm ssion
users in the regi on?
(Warshaw) The transm ssi on owners provide
their revenue requirenent to | SO and then
| SO basically aggregates all of those revenue
requi rements and creates a single postage
stanp rate for the entire New England. So
whet her you're in Maine or Connecticut, the
transm ssion rate i s the sane.
Are the costs allocated based on | oad?
(War shaw) Yeah, peak | oad that occurred in
t he previ ous year.
So what you just said is that | SO gets al
the costs fromthe transm ssion owners, and
they cone up with a postage stanp rate, which
| ast year was $129 a kilowatt year. And you
project this year it's going to be $138 a
kil owatt year; is that right?

(Warshaw) | don't project it. |SO provides
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that information in the summer neeting. |
utilize the infornmation that is provided by
| SO

Ckay. Sorry about that. So your rate is
based on a FERC rate that the | SO expects to
be effective June 1lst of $138 a kilowatt
hour -- a kilowatt year; right?

(Warshaw) Correct.

|'ve asked other utilities to convert that
rate to a dollar per negawatt hour rate.
Have you ever | ooked at that?

(Warshaw) I n developing the retail rate, we
convert that expected cost into our retail
rates that are collected as a doll ar per

kil owatt hour, if that's what you' re asking.
If you' re asking if that cost is converted
into dollar per nmegawatt hour of sold at

whol esal e for load in New Engl and, | have not
done t hat.

| ' masking you to convert $138 per kil owatt
year to dollars per negawatt hour. And I
under stand that, you know, you create your
rates based on that cost. But the rates are

different by different classes; right? Like
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residential pays a different rate than a
commerci al and industrial custoner for

t ransm ssi on.

(Warshaw) Yes, that's how the rates are
devel oped. | think either David or Adam can
better -- M. Sinmek or M. Hall can --

(Si nek) Yes, you are correct, Conm ssioner
Bai |l ey.

What part am | correct on?

(Si nek) That both of the different rate

cl asses charge different transm ssion rate.
It's all allocated by the peak load. | can
take you to a schedul e and show you how

t hat's done.

Ckay. Thank you.

(Si nek) Bates Page 44.

Ckay. So take ne through that schedul e,

pl ease.

(Sinek) Sure. So as we tal ked earlier,
Line 1, projected expense of 26.9 mllion,
and then we take the coincident peak by rate
class, and we allocate that cost by the

coi nci dent peak on Line 4, the coincident

peak percentage, and then we just divide that
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by the forecasted kilowatt hour sales by rate
class to then cone up with the proposed
transm ssion rate by rate cl ass.

Okay. So the $26,891,000, is that the
transm ssi on owners' expense that has to be
recovered from New Hanpshire custoners?
(Warshaw) That is correct.

And t hat nunber is sone percentage of the
total transm ssion owner cost in the region;
ri ght?

(Warshaw) Correct. But there's also a few
other costs that are added in, dispatch costs
that are incurred by | SO New England to
manage the transm ssion system

Things |i ke the cost of NESCOE as wel | ;

ri ght?

(Warshaw) Coul d you repeat that, please?
And things like the cost of NESCCE are

i ncluded in that anmount; right?

(Warshaw) Yes, that's true. That's a
separate line item

Do costs |ike that get allocated by | oad?
(Sinmek) Are you referring to the rates that

we set up by custoner class? No? Ckay.
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Sorry.
No. I|I'mtrying to figure out where the
$26, 891, 182 cones from And so | believe
that it cones fromthe transmn ssion owners
total costs, plus I think what | just heard,
it also includes things |like the cost from
NESCOE and all that kind of stuff. So they
get that total anmpunt of noney that they have
to recover fromthe region, |SO does, and
they split it anong the states based on | oad.
And so our percent of the total cost -- |
mean our anount of the total cost is
27 mllion; is that right?
(Warshaw) More or | ess, yes, you are correct.
Ckay. Thank you.

So has the Battery Pilot Program
resulted in any decrease in the | oad
al l ocation, or have any of the other prograns
t hat you have i npl enented changed the | oad
al l ocation at all?
(Sinmek) I"mnot sure. Wll, the Battery
Pil ot Program was probably too snmall. Sone
of the other EE progranms in our proposed

demand response pilot would probably -- |
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don't have the answer of how nuch, if it has
reduced the load. | just can only assune
that they have. That's the purpose of the
programs; right? And there's a |ot of
spending in the EE and all that.

Well, that's why | asked the question. So
could you ook into that and tell ne what --
how the | oad all ocati on has been i npacted by
t hose ki nds of prograns?

(Sinmek) Sure. W can take that as, you know,
a request and follow up on that.

That woul d be great. Thank you.

D d you include any adjustnents for
wor ki ng capital, and did you reconcile or --
yeah, we tal ked about the reconciliation of
the cost fromlast year because the rate that
t hat was i ncluded, the hundred -- actually,
M. Warshaw, do you know the rate that was
included in last year's filing that turned
out to be $129 per kilowatt year?

(Warshaw) | do. |I'mjust pulling that up
now. The original rate was approxi mately
$120 a kilowatt year, and then with the

adj ustment that was additionally added with
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reconciliation, it noved it up to $129 per
kil owatt year

So that $3.3 mllion -- can you go on nute,
pl ease?

That $3.3 million that you're
reconciling in these rates is because the
actual FERC-approved doll ar per kilowatt year
was $9 nore than expected; right?

(Si nek) Correct.

Ckay. Did you do anything with cash working

capital for transmission in this filing?
(Sinek) Yes. | can take you to the pages.
If we go to, well, | guess Bates Page 47,

Li ne 2 shows that there was a nodest decrease
related to working capital of 8,590. And the
backup to that calculation is shown on the
very next page, Bates 48; it's a summary of
the cal culation. And then there's a couple
nore pages backed into that sunmmary page as
wel |, 49 and 50.
Ckay. Thanks. And then if we can go to Page
10, I'd like to tal k about LNS.

So how do the | ocal network service

charges get allocated to New Hanpshire?
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(Warshaw) Those charges are all ocated based
on a revenue requirenent that NEP has, and it
i's based on our nonthly coincident peak | oad
at the tinme of the New Engl and peak.
And | think that was another thing that the
Battery Storage Pilot was going to attenpt to
do was dispatch the batteries at the nonthly
coi nci dent peak.

So in your data request, M. Sinek, can
you i nclude the inpact of those prograns on
t he nonthly coinci dent peak as well?
(Sinek) As long as the information is
avai | abl e, of course.
Ckay. Thank you. That's all | have.
(Si nek) Thank you.

CHAI R\MOVAN MARTI N: Conmi ssi oner
Bailey, is that all in one request?

COW SSI ONER BAI LEY:  Yes, that
can be all in the one question.

And t he second request that I
would like to add that |I'm not sure you took
away is the conversion of $138 a kilowatt year
to dollars per negawatt hour. That could be a

separate data request. And you can |look in
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| ast year's Eversource filings to see how t hey
didit. They filed a record request for that.
They m ght have filed a record request two
years ago and then just included it in their
transm ssion filing | ast year.

CHAl RWOVAN MARTI N:  Any questi ons
about either of those record requests? Are they
clear, M. Sheehan?

MR. SHEEHAN:. On the battery
storage question, | have it as can we
denonstrate what effect it has on our peaks,
either LNS or RNS; is that correct?

COW SSI ONER BAI LEY:  Yes, but
al so the other progranms, |ike demand response
and energy efficiency.

CHAl RWOVAN MARTI N Ckay. And |
have no questions that haven't been answer ed.

So M. Sheehan, do you have
redirect?

MR, SHEEHAN: No, | do not.
Thank you.

CHAl RWOVAN MARTIN: Al right.
Then we will strike I.D. on Exhibit 1 and admt
that as a full exhibit and hold the record open

for the two record requests, which wll be
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identified as Exhibit 2 and 3.

| s there anything el se before
cl osi ng?

[ No verbal response]

CHAl RWOVAN NMARTI N: Ckay. M.
Dexter, would you like to start?

MR. DEXTER: Yes. |In short,
Staff recommends approval of the rates as fil ed.
W' ve checked the calculations in this case, as
wel|l as conpared themto prior years, and they
are consistent; therefore, we recommend approval
as fil ed.

CHAl RWOVAN MARTI N: That was

short. Thank you.

M . Sheehan.
MR. SHEEHAN:. | can be short as
well. Thank you for that recommendati on, Staff.

And we'd al so ask the Comm ssion approve the
rates as fil ed.

Just one comment on the record
request to see what inpact it had. Renenber
that we're in a war, if you will, with the
other states. |If we reduce peak by 2 percent

and they reduce peak by 3 percent, our rates go
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up. Just sort of the irony of it all. But
overall, it's a good thing. So we'll get that
information for you. Thank you.

COW SSI ONER BAI LEY: Under st ood.
Thanks, M. Sheehan.

CHAl RWOVAN MARTI N:  Ckay. Thank
you, everyone. Wth that, we wll close the
record on this hearing and take this natter
under advi senent. And we are adjourned for the
day. Have a good afternoon.

COW SSI ONER BAI LEY:  Thank you,
everyone.

(Hearing concluded at 4:52 p.m)
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